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Copper December, 2011
The copper market ranged down at the start of 
December, as the trade was simply unable to shed its 
concern that Euro zone troubles were going to drag on 
copper demand.  
 

Weekly Nearby Copper
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While the copper market was hopeful that Chinese 
demand would hold together, recent signs of slowing 
and a stubbornly tight Chinese policy stance has 
virtually removed the hope of a sudden improvement in 
Chinese demand. In fact, a sharp jump up in Shanghai 
copper stocks in the first week of December combined 
with a growing chorus of hard landing predictions for 
China prompted the trade to vacate the early December 
attempt by the March contract to claw back above the 
$3.60 level. The outlook for copper from the COT 
positioning report was bearish, as funds and speculators 
have remained net short, which in turn would seem to 
suggest that prices might be destined to retest levels 
below $3.30 before the end of 2011.  
 
About the most positive development in copper is the 
fact that LME copper stocks in early December fell 
down to the lowest levels in over a year, but seeing 
tight stocks won’t pull copper out of a 4 month old, 
$3.10 to $3.60 trading range without a much improved 
global macroeconomic outlook.     

World Refined Copper Balance
Refined Production - Refined Usage 
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Source: ICSG World Refined Copper Trends

Shanghai Deliverable Copper Stocks

0

50

100

150

200

250

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Th
ou

sa
nd

 T
on

ne
s

Most Recent: 72,712 (+15,057 oz) as of 12/09

LME Copper Warehouse Stocks
Recent Daily Changes
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Most Recent: 383 as of 12/13

 
 


